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The Canadian Bond Investors Association (CBIA) represents many of the largest fixed 
income institutional investor organizations in Canada, with over 50 members managing 
more than $1.2 trillion in fixed income assets under management. Our member 
organizations include sophisticated institutional investors such as insurance companies, 
bank-owned investment managers, pension funds and investment advisers. One of the 
CBIA’s objectives is to advocate for positive change in the Canadian fixed income 
market, including encouraging best practices with respect to Environmental, Social and 
Governance (ESG) issues.  
 
As the ESG landscape continues to evolve, bond investors are both excited about the 
possibilities but well aware of the numerous challenges sustainable finance represents. 
Paramount among these concerns are the need for transparent issuer disclosure of 
meaningful and comparable information, including the use of proceeds for labeled 
bonds, to allow investors to deliver effectively on investment mandates. With numerous 
frameworks emerging for green, social and other sustainable bonds, the CBIA urges 
issuers and investors alike to ensure that these instruments credibly advance their 
intended purpose. 
 
How companies manage their risks including climate change, diversity, social 
responsibilities, controls and governance are critical to assessing the riskiness of 
investments and appropriate valuations. Issuers have an obligation to disclose these 
material business risks to financial markets, and institutional investors have an 
obligation to their clients to assess the appropriateness of investments for their 
portfolios. 
 
To be beneficial for investors, the information disclosed must be comparable between 
issuers. While numerous disclosure frameworks are available and still evolving, it is vital 
that companies report relevant ESG data in a standardized way. The CBIA asks that 
companies measure and disclose their performance on material, industry-relevant ESG 
factors such as those endorsed in the Sustainability Accounting Standards Board 
(SASB) standards and the Task Force on Climate-related Financial Disclosures (TCFD) 
framework. 
 
The CBIA is encouraged by the attention being given to environmental, sustainability 
and social goals with the growth in development of labeled bonds including various 
green, sustainable, transition, social and SLB`s (sustainability-linked bonds). There is, 
however, concern around the variability of frameworks and potential issuance of bonds 
with less than challenging use-of-proceeds eligibility and disclosures, SLB key 



performance indicators (KPIs), target observation dates and/or penalty levels. It is 
critically important for many investment mandates that the stated purpose of such bonds 
be authentic and designed to be ambitious and impactful, not simply `business as 
usual`. Structuring bonds which meet guidelines like the ICMA Green Bond Principles, 
Social Bond Principles, Sustainability Bond Guidelines or Sustainability-Linked Bond 
Principles are important design elements which must be complemented by requiring 
strong, credible ESG results and disclosure. Both issuers and investors have an 
important role to play in the advancement of sustainability. 
 
The CBIA has been helping the fixed income investor community for 10 years and 
enthusiastically embraces and supports the key role that capital markets are playing in 
supporting a more sustainable and socially responsible future. 


